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Gerry Lachnicht, CFA
• 25 years in financial services

o Managing Principal, Sabal Trust Company
o Located in Lake Sumter Landing

• Master of Science in Finance, 2004
o Finished top in class
o Recipient of Director’s Award for Academic Excellence

• Chartered Financial Analyst (CFA)
o Awarded CFA designation in 2000

• Past President of CFA South Florida
o Offers continuing education for financial professionals

• Former Adjunct Professor at Florida Atlantic University
o Corporate Finance
o Investment Analysis
o CFA Prep Classes

• Parent of 3 Charter School Students
o One in middle school, one in high school, and one a freshman in college
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Agenda
• Is It Worth It?
• Save, Save, Save!
• Other Sources
• Q&A

2/3/2016College Savings 3



2/3/2016 4

University 
of Central 

Florida

University 
of Florida

College   
of Central 

Florida

Stetson
University

Tuition & Fees $6,407 $6,310 $2,522 $41,600
Books $1,146 $1,300 $1,132 $1,200
Room & Board $9,764 $9,650 $1,280 $11,944
Transportation ‐‐ $1,100 $1,922 --
Personal 
Expenses ‐‐ $2,230 $1,350 $3,000

Total Costs $17,317 $20,590 $8,206 $57,734

Per Credit Hour $214 $210 $107 $1,387

College Savings

• Cost of Education at Select Florida Schools:

Is It Worth It?

Note: Per credit hour based on tuition and fees only and 30 credit hours per year.
Source: Individual school websites. Books and personal expenses estimated from total for Stetson.



Is It Worth It?
• Earnings and unemployment rates by educational attainment:

2/3/2016 5College Savings Note: Data are for persons age 25 and over. Earnings are for full-time wage and salary workers.
Source: Current Population Survey, U.S. Department of Labor, U.S. Bureau of Labor Statistics
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Is It Worth It?
• Lifetime Earnings by Education Level:

2/3/2016 6College Savings Source: U.S. Census Bureau, 2009; calculations by the authors.

Expected Lifetime Earnings Relative to High School Graduates, by Education Level
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Is It Worth It?
• Rising Value of a College Degree:
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Agenda
• Is It Worth It?
• Save, Save, Save!
• Other Sources
• Q&A
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Save, Save, Save!
• Save Early

o Compound Interest = Earning interest on interest
o Start with $100 in an account earning 5% interest:

• End of Year 1: Balance = $105.00 ($5.00 interest on $100.00)
• End of Year 2: Balance = $110.25 ($5.25 interest on $105.00)
• End of Year 3: Balance = $115.76 ($5.51 interest on $110.25)

• Future value of $100 invested at different ages:
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$100.00 $100.00 $100.00 $100.00 $100.00 

$129.20 
$79.59 

$40.71 
$10.25 

Born 5 Yrs Old 10 Yrs Old 15 Yrs Old 17 Yrs Old

$229.20 $179.59 $140.71 $110.25 $100.00 



Save, Save, Save!
• Save Often

o One $100 deposit = limited growth:
• Balance Grows to $229.20

(Calculated using 5% compound interest for 17 years)

o Add $100 each year for 17 years:
• Balance Grows to $2,713.24

(Calculated using 5% compound interest for 17 years)

• Future value of $50 per paycheck for 17 years:
(Assumes 24 pay periods per year, or getting paid twice a month)
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• Save Smart
o College Savings Structures:

• Regular Savings
• 529 Plans
• Coverdale Education Savings

o Investment Options:
• Mattress…
• Bank Account
• Stocks/Bonds/Mutual Funds
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Save, Save, Save!



529 College Savings Plans
• Two kinds of 529 plans: 

o Savings plan
o Prepaid plans

• Free to invest in any state's plan
o Does not matter where you live

• Value typically applied nationwide
• May not affect the beneficiary's 

eligibility for financial aid
o Asset of the account holder and not the beneficiary

• Account owner retains full control of how funds are spent
o Strict limitations on what funds can be used for:

• Tuition, fees, books and equipment required for class. 
• Room and board - only if the beneficiary attends at least half the time.

• Other Details:
o Distributions not taxed as long as used for qualified education expenses
o Can start a 529 account for any child, related or unrelated
o Can change the beneficiary at any time 
o Treated as gifts under federal tax law: $14,000 limit for 2016
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http://www.myfloridaprepaid.com
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http://www.myfloridaprepaid.com



Coverdale ESA
• Formerly known as the Education IRA
• Contribute up to $2,000 a year per child

o Contributions are nondeductible
o Contributions can be made until designated 

beneficiary reaches age 18
o Income Phase-out (2013):

• Single filer MAGI between $95,000 and $110,000
• Joint filer MAGI between $190,000 and $220,000
• Based on the income of the contributor

• May impact financial aid eligibility! 
o Considered assets of the account owner

• Self-directed – you maintain investment control
o Beneficiary owns account at age 18 and controls distributions

• Qualified withdrawals include:
o K-12 expenses 
o Post-secondary education expenses

• Other Features:
o Distributions tax-free, as long as used for qualified education expenses
o Any individual under age 30 may be the beneficiary

• Must be distributed or transferred when beneficiary reaches age 30
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Agenda
• Is It Worth It?
• Save, Save, Save!
• Other Sources
• Q&A
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Other Sources
• Other sources of college funding include:

o Scholarships
o Grants
o Work-Study Programs
o Loans

• Financial aid application essential for eligibility
• Special Programs

o Veterans and their dependents
o Some students in medical training
o Public service in exchange for aid
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http://www.floridastudentfinancialaid.org/ssfad/bf/



Florida Bright Futures 
Scholarship Program

• Three lottery-funded scholarships
o Florida Academic Scholar (FAS)
o Florida Medallion Scholar (FMS)
o Florida Gold Seal Vocational Scholar (GSV).

• Eligibility: 
o Florida high school graduates 
o Demonstrate high academic achievement 
o Enroll in eligible Florida public or private postsecondary institutions

• Must apply by submitting Florida Financial Aid 
Application (FFAA) by December 1 of senior year

o Free Application completed in class!
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Florida Bright Futures 
Scholarship Program

• Florida Academic Scholar (FAS)
o Up to $103 per credit hour
o Grade Point Average (GPA): 3.5

• Courses must include 16 credits of college-prep academic courses:
o 4 English (3 with substantial writing)
o 4 Mathematics (Algebra I level and above)
o 3 Natural Science (2 with substantial lab)
o 3 Social Science
o 2 World Language (sequential, in the same language) 

o Community Service: 100 hours
o Test Scores: 

• SAT: Best combined score of 1290 SAT I/SAT Reasoning Test (based on 
the combined Critical Reading and Math sections only)

• ACT: Best composite score of 29 ACT (excluding the writing section)
o Other Ways to Qualify
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Florida Bright Futures 
Scholarship Program

• Florida Medallion Scholar (FMS)
o Up to $77 per credit hour
o Grade Point Average (GPA): 3.0

• Courses must include 16 credits of college-prep academic courses:
o 4 English (3 with substantial writing)
o 4 Mathematics (Algebra I level and above)
o 3 Natural Science (2 with substantial lab)
o 3 Social Science
o 2 World Language (sequential, in the same language) 

o Community Service: 75 hours
o Test Scores: 

• SAT: Best combined score of 1170 SAT I/SAT Reasoning Test (based on 
the combined Critical Reading and Math sections only)

• ACT: Best composite score of 26 ACT (excluding the writing section)
o Other Ways to Qualify
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• Florida Gold Seal Vocational Scholar (GSV)
o Up to $48 per credit hour
o Grade Point Average (GPA): 3.0

• Courses must include 16 core credits required for high school graduation 
with a 4-year diploma: 

o 4 English
o 4 Mathematics (including Algebra I)
o 3 Natural Science (2 with lab component)
o 3 Social Science (U.S. Hist., World Hist., U.S. Govt. and Economics)
o 1 Fine; OR Identified Practical Art; OR .5 credit in each
o 1 Physical Education (to include integration of health)

o Community Service: 30 hours
o Test Scores: 

o Other Ways to Qualify
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Note: These requirements are subject 
to change with each legislative session.

SAT Reasoning Test:
o Critical Reading: 440
o Math: 440

ACT:
o English:17
o Reading: 18
o Math: 19

PERT:
o Reading: 104
o Writing: 99
o Math: 113

Florida Bright Futures 
Scholarship Program

College Savings
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https://www.floridashines.org/go-to-college/pay-for-college
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https://fafsa.ed.gov/



Grants
• Federal Pell Grant

o Most common federal grant for higher education
o Available only to undergraduate students who haven't earned a degree
o Must demonstrate financial need 

• Federal Supplemental Educational Opportunity Grant
o May qualify if financial need is particularly high
o Given to supplement Pell Grants 

• Academic Competitiveness Grant
o Available to Pell Grant recipients who have completed a qualifying academic program in high school
o Check with your high school's counseling office to find out if they offer one. 

• National Science and Mathematics Access to Retain Talent (SMART) Grant
o Available for math, science and technology majors in their third and fourth years of undergraduate school
o Need to enroll in pre-approved classes and maintain a grade average of a B or better
o Must be a Pell Grant recipient 

• TEACH Grant
o Recipient must agree to work as a full-time teacher at a school that serves low-income students
o Has minimum college admissions test scores and you must maintain a grade point average of at least 3.25

• Florida Student Assistance Grants (FSAG)
o State-funded program 
o Awarded based on academic promise and need for attendance at eligible Florida institutions

Grants never have to be paid back!
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Work‐Study
• Part-time job in exchange for college expenses

o Work is paid by the hour
o Employer is typically the school

• Must allow a flexible schedule to interfere with school responsibilities
o Program encourages community service work and work related to the 

recipient's course of study 

• Non-loan way to cover the cost of college
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http://studentloans.gov/
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http://www.fastweb.com/
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http://www.tvcs.org/highSchool/scholarship.asp



• A – G: Nicole Lake - Nicole.Lake@tvcs.org
• H – O: Jerry Callahan – Gerard.Callahan@tvcs.org
• P – Z: Katie Stephenson - Katie.Stephenson@tvcs.org
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Agenda
• Is It Worth It?
• Save, Save, Save!
• Other Sources
• Q&A
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Questions?
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Florida Prepaid College Board:
http://www.myfloridaprepaid.com

Office of Student Financial Assistance (Bright Futures):
http://www.floridastudentfinancialaid.org/ssfad/bf/

Florida Shines:
https://www.floridashines.org/

Free Application For Federal Student Aid (FAFSA):
https://fafsa.ed.gov/

Federal Student Loans:
http://studentloans.gov/

FastWeb:
http://www.fastweb.com/

The Villages Charter High School:
http://www.tvcs.org/highSchool/highSchool.asp

Useful Websites
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